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Chartered Accountants

Report on the audit of the financial statements

To
The Members of
MEGACITY CINEMALL PRIVATE LIMITED

Opinion

We have audited the accompanying financial statements of MEGACITY CINEMALL PRIVATET LIMITED (“the
Company”), which comprise the balance sheet as at March 31, 2020, and the Statement of Profit and Loss
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, its loss and cash flows for
the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is
an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Business Responsibility Report but does not includze_ the financial statements and our auditor’s
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. ’

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management'’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

The provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 is not
applicable to the Company since

a. Itis not a subsidiary or holding company of a public company;

b. lts paid-up capital and reserves and surplus are not more than Rs.1 Crores as at the balance sheet
date; :

Its total borrowings from banks and financial institutions are not more than Rs.1 Crores at any time
during the year; and

(al

a

Its turnover for the year is not more than Rs.10 Crores during the year.
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a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢. The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this
report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the accounting standards specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014;

e. On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the board of directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act;

f.  Since the Company’s turnover as per last audited financial statements is less than Rs. 50 Crores and
its borrowings from banks and financial institutions at any time during the year is less than Rs. 25
Crores, the Company is exempted from getting an audit opinion with respect to the adequacy of the
internal financial controls over financial reporting of the company and the operating effectiveness
of such controls vide notification dated June 13, 2017;

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

e The Company does not have any pending litigations which would impact its financial position;

* The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

* There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company

For, GM CA & Co
Chartered Accountants
(FRN No.109085W)

Date: 20-06-2020
Place: Ahmedabad Membership No.: 108894
UDIN :20108894AAAADY1451



Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) ‘

We have audited the internal financial controls over financial reporting of M/S. Mega City
Cinemall Private Limited(“the Company”) as of March 31, 2020 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
ccntrols. These responsibilities include the design, implementation and maintenance of adequate
nternal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
= prevention and detection of frauds and errors, the accuracy and completeness of the
zccounting records, and the timely preparation of reliable financial information, as required under
2 Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
Sasis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020.

For, GM CA & Co.
Chartered Accountants
FRN: 109850W

MIVHAKRALL
NAVRANGEURA,
AHNEDABAD,

Amin G. Shaikh
Place: Ahmedabad (Partner)
Date:20/06/2020 Membership No. 108894

UDIN : 20108894AAAADY1451



Mega City Cinemall Private Limited
Balance Sheet as at March 31, 2020 Amount in Rs.

Particulars Notes As at As at
31-Mar-20 31-Mar-19

Assets

Non-current Assets :
(a) Property, Plant and Equipment la 25,725,652 28,159,667
(b) Capital Work-In-Progress 1b 89,013,055 89,013,055

(c) Other Intangible Assets - -
(¢) Financial Assets
(i) Investments 2 485,000 485,000
(ii)  Other Non-current Financial Assets 3 1,434,856 1,434,856
(d) Deferred Tax Assets (Net)
(d) Other Non-current Assets 4 246,875 246,875

Total Non-current Assets 116,905,438 119,339,453

Current Assets
(a) Financial Assets
(i) Trade Receivables
(if) Cash and Cash Equivalents
(iii) Loans - -
(b) Other Current Assets 161,555 284,244

108,000 90,000
1,287,034 839,525

[S-IEN B V]

Total Current Assets 1,556,589 1,213,769

Total Assets 118,462,027 120,553,221
Equity and liabilities
Equity
(a) Equity Share Capital 9 5,500,000 5,500,000
(b) Other Equity 10 (57,110,377) (51,109,445)

Total Equity (51,610,377) (45,609,445)
Liabilities
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings - -

(if)  Other Financial Liabilities - -
(b) Provisions non-current - -
(a) Deferred Tax Liabilities (Net) 11 - -
(b) Other Non-current Liabilities - -

Total Non-current Liabilities - -

Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12 167,212,000 165,062,000
(i) Trade Payables 13 2,350,644 1,032,666
(iif) Other Financial Liabilities 14 509,760 68,000
(b) Provisions current - -
(c) Current tax liabilities (net)
(d) Other Current Liabilities 15 - -
Total Current Liabilities 170,072,404 166,162,666

Total Equity and Liabilities 118,462,027 120,553,221

See accompanying notes to the financial statements

In terms of our report attached

For G. M. C. A. & CO. For and on behalf of

Chartered Accountants Mega City Gingmall Pvt Ixtd .
Firm's Registration Number : 109850W /
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Partner Director Director
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Mega City Cinemall Private Limited

Statement of Profit and Loss Amount in Rs.
ended For the year ended

Particulars Notes 31-Mar-20 31-Mar-19

Revenue .

Other Income 16 3,451,955 1,200,000
Total Income 3,451,955 1,200,000
Expenses

Zmplovee Benefit Expenses 17 276,000 257,000

~1mance Costs 18 -

Zepreciation and Amortisation Expense la 2,434,015 3,010,560

_nher Expenses 19 6,742,872 2,718,854
Total Expenses 9,452,887 5,986,414
Profit / (Loss) before exceptional items and tax (6,000,932) (4,786,414)
Exceptional items ' '
Profit / (Loss) before tax (6,000,932) (4,786,414)
Iscome Tax Expense: 20

Current Tax - -

Dxferred Tax - -
Profit / (Loss) after tax (6,000,932) (4,786,414)
tOther Comprehensive Income
=t Comprehensive Income - -

-r=er Comprehensive Income (After Tax) - -
Tueal Comprehensive Income / (Loss) for the Year (6,000,932) (4,786,414)
Earwings Per Equity Share (EPS)
= and Diluted EPS (%) 21 (10.91) (8.70)
ez miiompanying notes to the financial statements
1 w=ms of our report attached
Fae G M.C.A. & CO. For and on behalf of
| Tuarered Accountants Mega Cinemall Pvt Ltd ,
- r s Registration Number : 109850W &
‘ A%
7
\JJ G. Shaikh Imtiyaz 1. De Shobha I. Desai
HTRT Director Director
whermoership No. 108894 DIN : 016502 DIN : 03552552
a2 Ahmedabad Place: Ahmedabad
Came 20 06/2020 Date: 20/06/2020
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Cash Flow Statement

Mega City Cinemall Private Limited

Particulars For the year ended 31st| For the year ended 31st
March, 2020 March, 2019
A.  Cash flow from operating activities
Profit/ (Loss) before tax (6,000,932) (4,786,414)
Add
Depreciation and amortisation 2,434,015 3,010,560
Finance Costs - -
Loss on write off of assets - -
Liabilities no longer required to be paid is written back - -
Income Tax refund
Operating profit before working capital changes (3,566,917) (1,775,854)
(Increase) / Decrease in Operating Assets :
Inventories - -
Trade Receivables (18,000) 10,000
Other Non Current Assets - 3,675
Other Current Assets 122,689 (248,502)
Other Financial Assets - 19,000
Increase / (Decrease) in Operating Liabilities :
Trade Payables 1,317,978 (175,212)
Other Current Liabilities - -1
Other Long Term Liabilities - -
Other Financial Liabilities 441,760 (70,174)
Short-term Provisions - -
Long-term Provisions - -
Cash generated from operations (1,702,490) (2,237,068)
Less: Tax Refund received / (Tax Paid) (net) - -
Net cash flow from / (used in) Operating Activities (A) (1,702,490) (2,237,068)
Purchase of Fixed Assets - (935,248)
Increase in Security Deposit - (403,071)
Net cash flow from / (used in) investing activities (B) - (1,338,319)
Proceeds from Short-term borrowings - -
Repayment of Short-term borrowings - -
Finance Costs Paid - -
Loan Taken during the year 2,149,577 8,800,000
Loan Repaid during the year (5,350,000)
Net cash flow from / (used in) financing activities (C) 2,149,577 3,450,000
Net (decrease) / increase in cash and cash equivalents (A+B+C) 447,087 (125,387)
Cash and cash equivalents at the beginning of the year 839,525 1,164,906
Cash and Cash equivalents at the end of the year 1,287,034.14 1,039,519

T2 Cash Flow Statement has been prepared under the indirect method as set out in Ind As 7 on Cash Flow Statements notified under

= zzrms of our report attached

Fur G.M.C.A. & CO.
Chartered Accountants
715 Registration Number : 109850W
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Hmtiyaz L. Desai
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Date: 20/06/2020
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Shobha I. Desai

Director
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Mega City Cinemall Private Limited
Notes to financial statements

As at As at
Investments 31-Mar-20 31-Mar-19
Other Investments
Nauonal Savings Certificate 485,000 485,000
Total 485,000 485,000
Book value
Particulars
articufar 31-Mar-20 31-Mar-19
Aggregate value of unquoted investment 485,000 485,000
Agzregate value of quoted investment - -
Total of Non-Current Investments 485,000 485,000
Azgregate market value of quoted investment
A A
Other Non-current Financial Assets sat sat
31-Mar-20 31-Mar-19
S=rrity and other deposits 1,434,856 1,434,856
Total 1,434,856 1,434,856
A As at
Other Non-current Assets sat sa
31-Mar-20 31-Mar-19
AZvances to Suppliers
To related parties -
To Others 246,875 246,875
Total 246,875 246,875
As at As at
Trade Receivables
rade Recelva 31-Mar-20 31-Mar-19
“zceivables outstanding for a period exceeding six
=cnths from the date they are due for payment
- zsecured but considered goodCash on hand
r.zceivables outstanding for a period less than six 108,000 90,000
=cnths from the date they are due for payment
" zsecured, considered good
Total 108,000 90,000
A As at
Cash and Cash Equivalents sat sa
31-Mar-20 31-Mar-19
Zzshon hand 771,013 771,013
=.z.znces with banks
-l current accounts 516,021 68,512
Tocal 1,287,034 839,525
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Loans As at As at
31-Mar-20 31-Mar-19
12215 to Employees - -
Total -
As at As at
Other Current Assets
31-Mar-20 31-Mar-19
257 receivable - 169,244
723 Receivable 124,155 115,000
zzzrest Receivable in Torrent 37,400 -
“rzzaid Expenses - -
Tocal 161,555 284,244
Other Equity Asat Asat
31-Mar-20 31-Mar-19
‘Securities premium Account 29,500,000 29,500,000
Sarplus / (Deficit) in the Statement of Profit and Loss
Opening Balance (80,609,445) (75,623,458)
Add : Profit / (Loss) for the period (6,000,932) (4,786,414)
Add : Previous Year Adjustments - (199,573)
Closing Balance (86,610,377) (80,609,445)
Tocal (57,110,377) (51,109,445)
As at Asat
Defi d Tax Liabilities (Net
eterred Tax Liabilities (Net) 31-Mar-20 31-Mar-19

Deferred tax assets:
Jisallowed u/s 40(a)
Deferred tax liability:
Property, Plant and Equipments

Mt Deferred Tax liability

lm absence of reasonable certainty, the company has recognised deferred tax assets only to the extent of the

exzent of deferred tax liability.

. As at As at
Borrowings
31-Mar-20 31-Mar-19
Lmsecured Borrowings
'Zarrent Borrowings:
2= _oans from related parties 158,312,000 158,312,000
T #r— cans from other parties 8,900,000 6,750,000
Torcal 167,212,000 165,062,000
g

+ . zsecured Loans are repayable on demand
3 -

== company has not provided interest on unsecured loans from related parties and others as stated above.
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Asat As at
Trade Payables
ace Fay 31-Mar-20 31-Mar-19
- Azceptances -
- M.r5 and Small Enterprises -
- Z=zer than Micro and Small Enterprises 2,350,644 1,032,666
Toczl 2,350,644 1,032,666

Tre Disciosure in respect of the amounts payable to Micro and Small Ente
SErements based on the information received and available with the com
mC.as sfinterest, if any, that may be payable in accordance with the provis

-

“2uz2 2oon by the auditors.

e Z:mrany has not received any claim for interest from any supplier as a

rprises have been made in the Financial

pany. Further in view of the Management, the
ions of the Act is not expected to be material.
t the balance sheet date. These facts has been

Other Financial Liabilities Asat Asat
31-Mar-20 31-Mar-19
‘o Deposit 50,000 50,000
Lmrurves related liabilities 20,000 18,000
I 439,760 -
Tacal 509,760 68,000
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Mega City Cinemall Private Limited

Notes to financial statements

I# Other Income 2019-20 2018-19
- .zbilities no longer required to be paid is written back
®.znt Income 3,400,000 1,200,000
\se Income 51,955
Toal 3,451,955 1,200,000
I™ Emplovee Benefit Expenses 2019-20 2018-19
Sz, Allowances and Bonus 276,000 257,000
T weal 276,000 257,000
I Fimasce Costs 2019-20 2018-19
lmm=-2s2 on unsecured loans -
lmne=—=s7 others -
T v - -
M iOnter Expenses 2019-20 2018-19
Prwe znd Fuel Expense - -
Hames xC Taxes 6,513,141 2,614,802
Ezterz -~ ment Tax Penalty -
lmsuricc: Expense 176,883 35,742
Pesmerr 2o Auditor
tucs Fees 23,600 23,600
L=gm & Professional fees 14,500 29,700
heurr. Charges -
lass o Discard of the assets -
Rizar & Maintenance - -
Ve Zaoense 5,790 6,200
P sacee | rrenis Expense 8,958 8,810
T ol 6,742,872 2,718,854
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City Cinemall Private Limited

s W financial statements for the period ended on 31st March, 2020

Carporate information
Mz City Cinemall Pyt Ltd is a Private Limited incorporated under companies Act 2013, having its regsitered office
& ZT. rluse Building near Samrat Hotel Vishala Sarkhej Road, Ahmedabad- 382210.

= Sermificant accounting policies
Bwss of preparation

e T riscial Statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
S "33 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
mher > 2nt provisions of the Act. The Financial Statements up to year ended March 3 1, 2017 were prepared in
s=rzarc: with Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the
L

Twese “ruccial Statements are the first Financial Statements of the Company under Ind AS. Refer Note 26 for an
=axaryor 2f how the transition from previously applicable Indian GAAP (hereinafter referred to as 'IGAAP) to
M 43 1 zfected the Company’s financial position, financial performance and cash flows.

T “manci: Statements have been prepared on a historical cost basis, except financial assets.

Wl B pssem: :-d liabilities have been classified as current or non-current as per the normal operating cycle of the
‘Campmrs g scher criteria set out in Schedule IIT to the Companies Act, 2013. Based on the nature of products and
e T newoen the acquisition of assets for processing and their realisation in cash and cash equivalents, the
G 1 zscertained jts operating cycle as 12 months for the purpose of current and non-current classification
o e ETC - ites.

Sy 1€ sawnificant accounting policies
Bwguer giaat and equipment

L P e equipment are stated at acquisition cost net of tax / duty credit availed, less accumulated
gesran gc ccumulated impairment losses, if any. Properties in the course of construction are carried at cost,
L L impairment losses. All costs, including borrowing costs incurred up to the date the asset is ready

| e memoe: e s capitalised along with respective asset.

Do oy < ~=znised based on the cost of assets less their residual values over their useful lives, using the

| Wmgpw--me mewmcc The useful life of property, plant and equipment is considered based on life prescribed in

e | uome Companies Act, 2013 for year 2017-18. For year 2016-17 and 2015-16 Following are the rates

T B zssers

Asset Depreciatio
n Rates
— 3.34%
A | IR e 4.75%
) N S TS 9.50%
16.21%
s B 4 v 7.07%

™ ¥ W DTIvLel oo Assets which are classified as commercial complex as the same are under

701/ PARISHRARM
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fl Faaacital [nstruments

“mamciz] assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions
o e mstruments. :
“manci:z! assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
mroz>le to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
Imancz liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
mses - financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the

scouson of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
WO e 0SS,

Fasactal assets
lminai recognition and measurement
%l ezl assets, are recognised initially at fair value.

Impaurment of Financial assets

& Imancz! asset is assessed at each reporting date to determine whether there is an objective evidence which
mmbcmes T3t it is impaired. A financial asset is considered to be impaired if an objective evidence indicates that one
wrmur: = 2nts have a negative effect on the estimated future cash flows of that asset.

Thee _.omrizny applies expected credit loss (ECL) model for measurement of impairment loss on the following

& Fmamciz assets that are debt instruments, and are measured at amortised cost e.g. loans, debt securities, deposits,
mmme == zbles and bank balances

#» Tmoe -=ceivables or any contractual right to receive cash or another financial asset that result from transactions
M arz »in the scope of Ind AS 18

Fwr == <ion of impairment loss on other financial assets and risk exposure, the Company determines that whether
| Mmme mx ocen a significant increase in the credit risk. If credit risk has not increased significantly, 12 month ECL is
mert @ v de for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

| B = me Zifference between all contracted cash flows that are due to the Company in accordance with the contract
| mmx wl e cashflows that the Company expects to receive, discounted at the original EIR. ECL impairment loss
| mllowanc: o1 reversal) recognised during the period is recognised as expense / (income) in the statement of profit

) Bz liabilities and equity instruments
Chmmifcation as debt or equity

| @esw anc =Cliny instruments issued by the Company are classified as either financial liabilities or as equity in
i mmmarzance s ith the substance of the contractual arrangements and the definitions of a financial liability and an
| @mpum msT_ent,

| Bupmt» mstruments

| M amurs rsTument is any contract that evidences a residual interest in the assets of an entity after deducting all of]
i imemiines = guity instruments issued by the Company are recognised at the proceeds received, net of direct issue
L

| B i bilities

- Bmuamczz: z5ilities are measured at amortised cost using the effective interest method or at FVTPL.

p ‘1}
7 G N
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N kaddicies at amortised cost

Fommc i ices <21 are not held-for-trading and are not designated as at FVTPL are measured at amortised cost
& B o0 soosec_ent accounting periods. The carrying amounts of financial liabilities that are subsequently

WSl & mmorised cost are determined based on the effective interest method. Interest expense that is not
ENEAIETT = e osts of an asset is included in the 'Finance costs' line item.

T s e r 3= s are recognised at the transaction cost

it
bl

, which is its fair value.,

A e jamiir. ==z be designated as at FVTPL upon initial recognition if:
- STy
e e

= fmmcs iac - whose
K __ TR Tz zement;

2.ninates or significantly reduces a measurement or recognition inconsistency that would

performance is evaluated on a fair valye basis, in accordance with the Company's

epntine of financial liabilities
| e Comar: 2—-coomises financial liabili
| ommmmtllerr o wpi: noied. An exchange bet
| i scoaeer i ok s extinguishment of
| Webiliow. Semiz. : substangial modifi
SSmpeswreT e original financi
| Nemen o & T2 amount of the
RSt 1T o [oss,

ties when, and only when, the Company’s obligations are discharged,
ween with a lender of debt instruments with substantially different terms
the original financial liability and the recognition of a new financial
cation of the terms of an existing financial liability is accounted for as an
al liability and the recognition of a new financial liability. The difference
financial liability derecognised and the consideration paid and payable is

} Cimwemr sersas nos-current classification

M Cammpar: creserts assets and liabilities in the b
| WIS Tewer g Crent when it is:

g 1 e 2 sed or intended to be sold or consumed in no
| =B e <o o purpose of trading

| =Emperoer 1 ne =2 sod within twelve months after the reporting period, or

=Cm o =1 20_zlent unless restricted from being exchanged or used to settle a liability for at least twelve
| —: gt 1 “=0oeting period

alance sheet based on current/ non-current classification. An

rmal operating cycle

| Mt Ese 5 - ccsified as non-current.

J N — hen:

S T —— = seutled in normal operating cycle
= mimenr yrma- L o the purpose of trading

o Y e el within twelve month

s after the reporting period, or
Mewe s w0 uncorc -

onal right to defer the settlement of the liability for at least twelve months after the reporting

% sz es all other liabilities as non-current,

P mm rsses imd iabilities are classified as non-current assets and liabilities,

DRIy e 3 e time between the acquisition of assets for processing and their realisation in cash and cash
Y. The Copany- has identified twelve months as its operating cycle.

Bewsaressent

. a2 at would be received to sell an asset or paid to transfer a liabili
" MRS TECDEs at the measurement date. The fair value measurement is ba
WSlim U set. e financial asset or settle the financial liability takes place either-

I IR iy or

i e 11 3 sripal market, in the most advantageous market

FRIITm I The TS 2dvantageous marketmust’bsgf?:(esszbilﬂbythe Company.

=2,

ty in an orderly transaction
sed on the presumption that

~% .."-:\
SHRAM N, }
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# wr .r_e measurement of a non-financial asset takes into account a market participant’s ability to generate
= Te2fits by using the asset in its highest and best use.

Tae Zimriecs- uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
wmiame 1T ~2asure fajr value, maximising the use of relevant observable inputs and minimising the use of]
WSS e U,

#ul msse= :mC labilities for which fair value is measured or disclosed in the financial statements are categorised
wmnm Tie “:- value hierarchy, described as follows, based on the lowest level input that is significant to the fair
e e reent as a whole:

T-= — .oted (unadjusted) market prices in active markets for identical assets or liabilities

=..owe= D — Cuzliation techniques for which the lowest level input that is significant to the fair value measurement is
#vez=ih v ~ectly observable

S - — x _ztion techniques for which the lowest level input that is significant to the fair value measurement is
RIS BT 2

™ o rmeeors date, the Management analyses the movements in the values of assets and liabilities which are
mmgmre U T -=r2asured or re-assessed as per the Company’s - accounting policies.

Brwr me urmse < fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of ®e wmure -:-aceristics and risks of the asset or liability and the level of the fair value hierarchy as explained

Bewemse recisaition

Bevermue < “=znised to the extent that it is probable that the economic benefits will flow to the Company and the
Wememmac mn oe -eliably measured, regardless of when the payment is being made. Revenue is measured at the fair
Wemme 1 e :icsideration received or receivable, taking into account contractually defined terms of payment and
sy w2 or duties collected on behalf of the government.

meress meiee s accounted for on an accrual basis.

. By costs
Bwwrrrw mg :oscs directly attributable to the acquisition, construction or production of qualifying assets, which are
sy T vecessarily take a substantial period of time to get ready for their intended use or sale, are added to the
e 1F Muse xssets. until such time as the assets are substantially ready for their intended use or sale. Interest income
ol I T lEmporary investment of specific borrowings pending their expenditure on qualifying assets is
WL I e borrowing costs eligible for capitalisation,

.
Thm wx moime somprises current and deferred tax. It is recognised in statement of profit and loss except to the
EMETH M T T3S 10 @ business combination, or items recognised directly in €quity or in other comprehensive

T o moume <o othe current period is determined on the basis on estimated taxable income and tax credits
memmae noweciriince with the provisions of the relevant tax laws and based on the expected outcome of]
| Smessgmews  iore:s. Current income tax assets and liabilities are measured at the amount expected to be recovered
e & mEc 1 e tavation authorities. The tax rates and tax laws used to compute the amount are those that are
@M o sumscnisoely enacted, at the reporting date. Management periodically evaluates positions taken in the tax
MR W TETeCT 10 situations in which applicable tax regulations are subject to interpretation and establishes

sy vz iocropriate,




Deferred tax

Deferred tax is recognized for the future tax consequences of deductible temporary differences between the carrying
values of assets and liabilities and their respective tax bases at the reporting date, using the tax rates and laws that are
enacted or substantively enacted as on reporting date. Deferred tax assets are recognized to the extent that it is
probable that future taxable income will be available against which the deductible temporary differences can be
utilised. Deferred tax relating to items recognized outside the statement of profit and loss is recognized outside the
statement of profit and loss, either in other comprehensive income or directly in equity. The carrying amount of]
deferred tax assets is reviewed at each reporting date.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively|
enacted by the end of the reporting period.

Impairment

i) Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

ii) Financial assets

A financial asset is assessed at each reporting date to determine whether there is an objective evidence which
indicates that it is impaired. A financial asset is considered to be impaired if an objective evidence indicates that one
or more events have a negative effect on the estimated future cash flows of that asset.

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure;

a) Financial assets that are debt instruments, and are measured at amortised cost e.g. loans, debt securities, deposits,
trade receivables and bank balances '
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b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 18

For recognition of impairment loss on other financial assets and risk exposure; the Company determines that whether
there has been a significant increase in the credit risk. If credit risk has not increased significantly, 12 month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ECL is the difference between all contracted cash flows that are due to the Company in accordance with the contract
and all the cashflows that the Company expects to receive, discounted at the original EIR. ECL impairment loss
allowance (or reversal) recognised during the period is recognised as expense / (income) in the statement of profit
and loss.

Significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

There are no significant key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year. Existing circumstances and assumptions about future developments may,
change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

i) Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using ECL model. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required
in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

ii) Taxes

Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.
Deferred tax assets recognised to the extent of the corresponding deferred tax liability.

iii) Going concern

The Company evaluates its working capital position for the ensuing financial year based on the projected cash flow
statement. The Company plans to meet the financial obligations by further issuance of equity shares, rescheduling of]
dues from certain related parties, increased borrowing from financial institutions and continuing financial support
from a related party. Having regard to the above, the financial statements have been prepared by the Management of]
the Company on a going concern basis.




