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Independent Auditors’' Report

To,

The Members Of,

M/$ Mega City Cinemall Pvt. Lid.
Report on the Financial Statements

We have audited the accompanying financial statements of *M/$ Mega City Cinemall Pvt. Ltd.’ (“the
Company"), which comprise the Balance Sheet as at March 31, 2019 and the Statement of Profit and
Loss for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters in section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in Indiq, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting the
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
faken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the standards on auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from misstatements.

Audit involves performing procedure to obtain audit evidence about the amounts and disclosure in the
financial statements. The procedure selected depends upon auditor's judgment, including the
assessment of the risk of material misstatements of the financial statements, whether due to fraud or
error. In making those risk assessment, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit procedure that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
oolicies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of financial statements.
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Basis of Qualification

Company has not followed the provisions as prescribed under Schedule Il of The Companies Act, 2013.
‘he Company has calculated the depreciation according to the Provisions of the Companies Act, 2013.

Opinion

'n our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required except for the
matters stated as in ‘Basis of Qualification’, give a true and fair view in conformity with the accounting
orinciples generally accepted in India:

(@) in case of the Balance Sheet, of the state of affairs of the Company as at 31/03/2019;

(b) in case Statement of Profit and Loss Account, of the Loss for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of Section 143 of the Act, the same is Not Applicable to this Company.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have obtained all information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

. In our opinion proper books of account as required by Law have been kept by the Company so far
as appears from our examingtions of those books:

0

the Balance Sheet, Statement of Profit and Loss, dealt with by this Report are in agreement with the
books of account;

d. Inour opinion, the Balance Sheet, Statement of Profit and Loss, comply with the Accounting +
e. Standards referred to in section 133 of the Act.

f.  On the basis of written representations received from the directors as on 31/03/2019 and taken on
record by the Board of Directors, none of the directors are disqualified as on 31/03/2019, from being
appointed as a director in terms of sub-section (2) of section 164 of the Companies Act, 2013.

. _ For, GMCA & CO.
: R Chartered Accountants
FRN :109850W
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Amin G. Shaikh
. PARTNER
3 MEMBERSHIP No. 108894
Place: Ahmedabad
Nate: 29/05/2019



Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/S. Mega City
Cinemall Private Limited(“the Company”) as of March 31, 2019 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019.

..gfor, GMCA & Co.
et Chartered Accountants
S 2™ FRN: 109850W
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Gity Cinemall Private Limited
Shret a3 at March 31, 2019 Amount in Rs.
Notes As at As at
31-Mar-19 31-Mar-18
Assets .
Ja PmpeT:. Plant and Equipment la 2,81,59,668 3,02,34,980
in  _ace Work-In-Progress 1b 8,90,13,055 8,90,13,055
« e [orangible Assets - -
< ~mancal Assets
Exvestments 2 4,85,000 4,85,000
i Orher Non-current Financial Assets 3 14,34,856 10,31,785
« egered Tax Assets (Net)
«  rmer Non-current Assets 4 2,46,875 2,50,550
\am-current Assets 11,93,39,453 12,10,15,369
Assets
Tmancial Assets
Trade Receivables 5 90,000 1,00,000
1 Cash and Cash Equivalents 6 8,39,525 11,64,906
= Loans 7 - 19,000
i Cv3er Current Assets 8 2,84,244 35,742
Current Assets 12,13,769 13,19,648
Assets 12,05,53,222 12,23,35,017
a=nd liabilities
Z.g=n Share Capital 9 55,00,000 55,00,000
v Equity 10 (5,11,09,448) (4,61,23,034)
T emmi Equity (4,56,09,448) (4,06,23,034)
;It Liabilities
a T mancial Liabilities
71 Borrowings = £
< Other Financial Liabilities - -
f»  Provisions non-current s -
Deferred Tax Liabilities (Net) 11 - -
{Orher Non-current Liabilities = -
Nea-current Liabilities - -
arvest Liabilities
a Fmancial Liabilities ;
Borrowings 12 16,50,62,000 16,16,12,000
iy Trade Payables 13 10,32,670 12,07,878
vii)  Other Financial Liabilities 14 68,000 1,38,174
T Provisions current - -
= Current tax liabilities (net)
£ Orher Current Liabilities 15 = -
r'l'-ﬂ Current Liabilities 16,61,62,670 16,29,58,052
T etal Equity and Liabilities 12,05,53,222 5 M8
A~ <
Kee accompanying notes to the financial statements . i \-T)
- !':nl Ay mm_u!\ .‘\}'f“
= 2rms of our report attached ALY J_\ /
[Fer G. M. C. A. & CO. - For and on behalf of N 3 E,
K maniered Accountants Mega Cit Cmemal vt Ltd =L '5"{_ *_ﬂff} g
=5 Registration Number : 109850W _ . == /l EQM ’r
\ Q{ W <
L AMIN SHAIKH Im yaz 1. Desai Shobha 1. Desai
2arter Director Director
\embership No. 108894 DIN : 01650220 DIN : 03552552 .
Place: Ahmedabad = Place: Ahmedabad
Dase: 31/05/2019 D&e: 31/05/2019




Caty Cinemall Private Limited

Amount in Rs.

of Profit and Loss
For the year ended For the year ended
Aot 31-Mar-19 31-Mar-18
O mocome 16 12,00,000 17,04.445
Iereane 12,00,000 17,04,445
Emmawz Benefit Expenses 17 2,57,000 1,77,000
Fmme= (o 18 - 45,53,794
Je=we==zca and Amortisation Expense la 30,10,560 34,36,202
IEm S aoenses 19 29,18,854 9,05,715
Expenses 61,86,414 90,72,711
1Lass) before tax (49,86,414) (73,68,266)
Tax Expense: 20 ’
o= Tax - 5
= Tax - (9,07,966)
= (9,07,966)
(Loss) after tax (49,86,414) (64,60,300)
Cemprehensive Income ’
me= Cocmprehensive Income - a
= Coeprehensive Income (After Tax) - : -
Comprehensive Income / (Loss) for the Year (49,86,414) (64,60,300)
Per Equity Share (EPS)
md Diluted EPS (R) 21 (9.07) (11.75)
=opanying notes to the financial statements .
=== of our report attached ’\A = M ;’?
G M.C.A. & CO. For and on behalf of A 4
d Accountants Mega City Cinemall Pvt Lid ~ ' \ G
Fr s Registration Number : 109850W = Bl
Vg }.

ip No. 108894
- Ahmedabad
3105/2019

%M/

Director Dire
DIN : 01650220 DIN :
Place: Ahmedabad
Date: 31/05/2019




Caty Cinemall Private Limited
Fawe Seatement

ﬂ

Particulars For the year ended | For the year ended
31st March, 2019 31st March, 2018

Cash flew from operating activities
it +Loss) before tax (49,86,414) (73,68,266)
adfipstments for:
(¥

Depreciation and amortisation 30,10,560 34,36.202

Finance Costs - 45,53,794

Loss on write off of assets - 7,876
Lem :

Liabilities no longer required to be paid is written back - 15,00.000
“memmg profit before working capital changes (19,75,854) (8,70,394)
Ckasges in Working Capital:

(Increase) / Decrease in Operating Assets :

Trade Receivables 10,000 (1.00,000)

Other Non Current Assets 3,675 51,000

Other Current Assets (2,48,502) (473)

Increase / (Decrease) in Operating Liabilities :

Trade Payables (1,75,208) (1,59.052)

Other Current Liabilities -1 -1

Other Financial Liabilities (70,174) 1,38,174
Cash generated from operations (24,37,064) (9,40,746)
_a=ss: Tax Refund received / (Tax Paid) (net) - -
et cash flow from / (used in) Operating Activities (A) (24,37,064) (9,40,746)
Cash flow from investing activities

Purchase of Fixed Assets (9,35.248) -

Increase in Security Deposit (4,03,071)
et cash flow from / (used in) investing activities (B) (13,38,319) -
Cash flow from financing activities

Finance Costs Paid - (45.53.794)

Loan Taken during the year 88,00,000 9,75,00,000

Loan Repaid during the year (53,50,000) -(9,08,03,903)
Net cash flow from / (used in) financing activities (C) . 34,50,000 21,42,303
Net (decrease) / increase in cash and cash equivalents (A+B+C) (3,25,383) 12,01,557
Cash and cash equivalents at the beginning of the year 11,64,906 11,59,615
Cash and Cash equivalents at the end of the year 8,39,523 23,61,172

jEmended ).
[The accompanying notes are an integral part of the financial statements

xrms of our report attached
or G.M.C. A. & CO.
) "=antered Accountants
Fm‘; Registration Number : 109850W
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[Ptace: Ahmedabad
: 31/05/2019 ' g

For and on behalf of

Mega City Cinemall Pvt Ltd

Oh b

Imtiyaz L. Desai
Director

DIN : 01650220
Place: Ahmedabad
Date: 31/05/2019

Fn Cash Flow Statement has been prepared under the indirect method as set out in Ind As 7 on Cash Flow Statements notified under
ecoon 133 of the Companies Act 2013, read togather with paraghaph 7 of The Companies (Indian Acounting Standards) Rules, 2015 (as.

Director
DIN : 03552552
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Mega City Cinemall Private Limited
Notes to financial statements

Investments At HE
31-Mar-19 31-Mar-18
Other Investments
National Savings Certificate 4,85,000 4,85,000
Total 4,85,000 4,85,000
Book value
Particulars AsatMarch 31, | AsatMarch 31,2018
2019
Aggregate value of unquoted investment 4,85,000 4,85,000
Aggregate value of quoted investment - -
Total of Non-Current Investments 4,85,000 4,85,000
Aggregate market value of quoted investment
. 5 Asat Asat
Other Non-current Financial Assets
31 March 2019 31-Mar-18
Security and other deposits 14,34,856 10,31,785
Total 14,34,856 10,31,785
Asat Asat
Other Non-current Assets
31 March 2019 31-Mar-18
Advances to Suppliers
To related parties -
To Others 2,46,875 2,50,550
Total 2,46,875 2,50,550
As at Asat
Trade Receivables
i 31 March 2019 31-Mar-18
Receivables outstanding for a period exceeding six
months from the date they are due for payment
Unsecured but considered goodCash on hand
Receivables outstanding for a period less than six 90,000 1,00,000
months from the date they are due for payment
Unsecured, considered good
Total 90,000 1,00,000°
As at As at
h and Cash Equivalents
Cash and Cash Equivalen 31 March 2019 31-Mar-18
Cash on hand 7,71,013 9,89,720
Balances with banks
-In current accounts 68,512 1,75,1864" 1
Total 8,39,525 11,64906
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As at As at
Loans
31 March 2019 31-Mar-18
loans to Employees - 19,000
Total 19,000
Other Current Assets — Asat
31 March 2019 31-Mar-18
GST receivable 1,69,244
TDS Receivable 1,15,000
Prepaid Expenses - 35,742
Total 2,84,244 35,742
Other Equity S Asal
31 March 2019 31-Mar-18
Securities premium Account 2,95,00,000 2.95.00,0'00
Surplus / (Deficit) in the Statement of Profit and Loss
Opening Balance (7,56,23,034) (6,91,62,734)
Add : Profit / (Loss) for the period (49,86,414) (64,60,300)
Closing Balance (8,06,09,448) (7,56,23,034)
Total (5,11,09,448) (4,61,23,034)
Deferred Tax Liabilities (Net) Asat Are
a
31 March 2019 31-Mar-18

Deferred tax assets:
Disallowed u/s 40(a)
Deferred tax liability:
Property, Plant and Equipments

Net Deferred Tax liability

In absence of reasonable certainty, the company has recognised deferred tax assets only to the extent

of the extent of deferred tax liability.

Borrowings Ayt A
31 March 2019 31-Mar-18

Unsecured Borrowings

Current Borrowings:

Term Loans from related parties 15,83,12,000 15,50,12,000

Term loans from other parties 67,50,000 66,00,000

Total 16,50,62,000 16,16,12,000

Note:

(A) Unsecured Loans are repayable on demand

‘“-\,

(B) The company has not provided interest on unsecured loans from related parties and others as statedféﬁnie\o X
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As at

Asat
Trade Payable
ay s 31 March 2019 31-Mar-18
Trade Payables
- Acceptances -
- Micro and Small Enterprises -
- Other than Micro and Small Enterprises 10,32,670 12,07,878
Total 10,32,670 12,07,878

The Disclosure in respect of the amounts payable to Micro and Small Enterprises have been made in the

Financial Statements based on the information received and available with the company. Further in view of
the Management, the impact of interest, if any, that may be payable in accordance with the provisions of the
Act is not expected to be material. The Company has not received any claim for interest from any supplier as
at the balance sheet date. These facts has been relied upon by the auditors.

As at

Asat
ther Fi ial Liabiliti
Other Financial Liabilities 31 March 2019 31.Mar-18
Security Deposit 50,000 1,00,000
Employee related liabilities 18,000 15,000
Others 23,174
Total 68,000

1,38,174




Mega City Cinemall Private Limited

Notes to financial statements

16|Other Income 2018-19 2017-18
Liabilities no longer required to be paid is written back 15,00,000-
Rent Income 12,00,000 2,00,000
Misc Income 4,445
Total 12,00,000 17,04,445

17|Employee Benefit Expenses 2018-19 2017-18
Salary, Allowances and Bonus 2,57,000 1,77,000
Total 2,57,000 1,77,000

18|Finance Costs 2018-19 '2017-18
Interest on unsecured loans 44,81,972
Interest others 71,822
Total - 45,53,794

19|Other Expenses 2018-19 2017-18
Power and Fuel Expense - 16,410
Rates and Taxes 28,14,802 39,351
Entertainment Tax Penalty 5,92,694
Insurance Expense 35,742 38,083
Payment to Auditor '

Audit Fees 23,600 23,600
Legal & Professional fees 29,700 26,600
Security Charges 1,61,000
Loss on Discard of the assets 7,876
Repair & Maintenance - -
Office Expense 6,200 -
Miscellaneous Expense 8,810 101
Total 29,18,854 9,05,715




20 0 Current Tax
The major components of income tax expense for the period ended March 31, 2018 are:
Income Tax Expense : 2018-19 2017-18

Current Tax: -
Current Tax
Current Tax relating to prior year -

Current Income Tax Charge -

Deferred Tax
In respect of current year origination and reversal of - 3,47,989
temporary differences
3,47,989.00
3,47,989

Tax reconciliation

Accounting profit / (loss) before tax
Income tax using the company's domestic tax rate @ -
25.75%

Tax Effect of :

i) Income and Expenses not allowed under Income Tax

Income tax recognised in profit and loss account at -
effective rate
Total Tax Expense for the year -




a City Cinemall Private Limited

to financial statements for the period ended on 31st March, 2019

Corporate information
Mega City Cinemall Pvt Ltd is a Private Limited incorporated under companies Act 2013, having its regsitered
office at City pluse Building near Samrat Hotel Vishala Sarkhej Road, Ahmedabad- 382210.

22 Significant accounting policies

Basis of preparation

The Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act. The Financial Statements up to year ended March 31, 2017 were prepared in
accordance with Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the
Act.

These Financial Statements are the first Financial Statements of the Company under Ind AS. Refer Note 26 for an
explanation of how the transition from previously applicable Indian GAAP (hereinafter referred to as 'IGAAP") to
IND AS has affected the Company’s financial position, financial performance and cash flows.

The Financial Statements have been prepared on a historical cost basis, except financial assets.

All the assets and liabilities have been classified as current or non-current as per the normal operating cycle of the
Company and other criteria set out in Schedule III to the Companies Act, 2013. Based on the nature of products
and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current and non-current classification
of assets and liabilities.

Summary of significant accounting policies

a Property, plant and equipment
Property, plant and equipment are stated at acquisition cost net of tax / duty credit availed, less accumulated
depreciation and accumulated impairment losses, if any. Properties in the course of construction are carried at cost,
less any recognised impairment losses. All costs, including borrowing costs incurred up to the date the asset is
ready for its intended use, is capitalised along with respective asset.

Depreciation is recognised based on the cost of assets less their residual values over their useful lives, using the
straight-line method. The useful life of property, plant and equipment is considered based on life prescribed in
schedule II to the Companies Act, 2013 for year 2017-18. For year 2016-17 and 2015-16 Following are the rates
adopted for various assets.

Asset Depreciatio
n Rates
Buildings 3.34%
Plant and machineries 4.75%
Furnitures and Fixtures 9.50%
Computer 16.21%
Electronic Installations 7.07% . e

Depreciation is not provided on Assets which are classified as commercial complex as the same are under
construction.
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§ Financial Instruments :

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instruments. '
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

Lt Financial assets
Initial recognition and measurement
All financial assets, are recognised initially at fair value.

Impairment of Financial assets

A financial asset is assessed at each reporting date to determine whether there is an objective evidence which
indicates that it is impaired. A financial asset is considered to be impaired if an objective evidence indicates that
one or more events have a negative effect on the estimated future cash flows of that asset.

The Company applies expected credit loss (ECL) model for measurement of impairment loss on the following

a) Financial assets that are debt instruments, and are measured at amortised cost e.g. loans, debt securities,
deposits, trade receivables and bank balances

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 18

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk. If credit risk has not increased significantly, 12
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL
is used.

ECL is the difference between all contracted cash flows that are due to the Company in accordance with the
contract and all the cashflows that the Company expects to receive, discounted at the original EIR. ECL
impairment loss allowance (or reversal) recognised during the period is recognised as expense / (income) in the
statement of profit and loss.

d Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument. '
Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct
issue costs.
Financial liabilities
All financial liabilities are measured at amortised cost using the effective interest method or at FVTPL.

~C N
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Financial liabilities at amortised cost ,

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the 'Finance costs' line item.

Trade and other payables are recognised at the transaction cost, which is its fair value.

A

A financial liability may be designated as at FVTPL upon initial recognition if:

« such designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise;

« the financial liability whose performance is evaluated on a fair value basis, in accordance with the Company's
documented risk management; '

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially different
terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial liability is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current: classification. An
asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

+ Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company- has identified twelve months as its operating cycle.

*

Fair value measurement ;
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the financial asset or settle the financial liability takes place either: P

. » ,-:-’/C?%‘“:
« In the principal market, or A
« In the absence of a principal market, in the most advantageous market ‘
The principal or the most advantageous market must be accessible by the Company.




