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Y G M C A 8 Co.

Chartered Accountants

. Report on the audit of the financial statements
o

The Members of
MEGACITY CINEMALL PRIVATE LIMITED

Opinion

We have audited the accompanying financial statements of MEGACITY CINEMALL PRIVATE LIMITED (“the
Company”), which comprise the balance sheet as at March 31, 2022, and the Statement of Profit and Loss
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its loss and cash flows for
the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is
an unlisted company.

Information other than the financial statements and auditor’s report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Business Responsibility Report but does not include the financial statements and our auditor’s
report thereon. ey

; M ALl
NAVRANGPURA
AHIEDABAD
FRN 109850W

Y
ERED Af‘&,‘?,\’

Scanned with CamScanner



Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In cor_mecti’on with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone

ﬁnancfal statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

!f, based.on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override_of internal

control. G\@E’A &.Co
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls

Eva.luate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation. \

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance, we determine those
-matters that were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatorv requirements

The provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 is not
applicable to the Company since

a. Itis not a subsidiary or holding company of a public company;

b. Its paid-up capital and reserves and surplus are not more than Rs.1 Crores as at the balance sheet
date;

c. Its total borrowings from banks and financial institutions are not more than Rs.1 Crores at any time
during the year; and

d. Its turnover for the year is not more than Rs.10 Crores during the year.

\ s FRN 109819
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As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Companv so far
as it appears from our examination of those books;

c. The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this
report are in agreement with the books of account; y

d. In our opinion, the aforesaid financial statements comply with the accounting standards specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014;

e. On the basis of the written representations received from the directors as on March 31, 2022 taken
on record by the board of directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act;

f.  Since the Company’s turnover as per last audited financial statements is less than Rs. 50 Crores and
its borrowings from banks and financial institutions at any time during the year is less than Rs. 25
Crores, the Company is exempted from getting an audit opinion with respect to the adequacy of the
internal financial controls over financial reporting of the company and the operating effectiveness
of such controls vide notification dated June 13, 2017;

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

e The Company does not have any pending litigations which would impact its financial position;

e The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and ~

¢ There has been no delay in transferring amounts, required to be transferred to the Investor

Education and Protection Fund by the Company

For, GMCA & Co
Chartered Accountants
(FRN No.109085W)
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Date: 17-05-2022
Place: Ahmedabad
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

\ch'le have audited the internal financial controls over financial reporting of M/S. Mega City
inemall I?rivate Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013. i

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effgctiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
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Mega City Cinemall Private Limited
Balance Sheet as at March 31,2022

Particulars

Noftes

Asat
31-Mar-22

As at
31-Mar-21

Assets
Non-current Assets
(a) Property, Plant and Equipment
(®) Capital Work-1n-Progress
(c) Other Intangible Assets
(¢) Financial Asscts
() Investments
(1) Loans

(d) Deferred Tax Assets (Net)
(d) Other Non-current Assets
Total Non-current Assets
Current Assets
(2) Inventories
(2) Financial Assets
(1) Trade Receivables
(if) Cash and Cash Equivalents
(iii) Loans )
(b) Other Current Assets
Total Current Assets

(i) Other Non-current Financial Assets 3

23,983,282
89,013,055

24,388,596
89,013,055

485,000
7 225,000

v 246,875

485,000

225,000

246,875

113,953,211

114,358,526

W

Y 807,336

, 43979

1,150,069

81,534

851,315

1,231,602

Total Assets

114,804,526

115,590,128

[Equity and liabilities
Equity
(2) Equity Share Capital
(b) Other Equity
Total Equity
Liabilities
Non-current Liabilities
(2) Financial Liabilities
(i) Borrowings
(ii) Other Financial Liabilities
(b) Provisions non-current
(a) Deferred Tax Liabilities (Net)
(b) Other Non-current Liabilities
Total Non-current Liabilities
Current Liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Trade Payables
(iii) Other Financial Liabilities
(b) Provisions current
(c) Current tax liabilities (net)
(d) Other Current Liabilities
Total Current Liabilities

4 5,500,000
£(59,731,762)

5,500,000
(58,885,915)

(54,231,762)

(53,385,915)

10
11
12

166,712,000

1,804,277 4
520,011

166,612,000
1,864,877
499,166

169,036,288

168,976,043

Total Equity and Liabilities

114,804,526

115,590,128

See accompanying notes to the financial statements

In terms of our report attached

For G.M.C. A. & CO.

Chartered Accountants

Firm's Registration Number ; 109850W

Amin G. Shaikh

Partner

Membership No. 108894
Place: Ahmedabad

Date: 17/05/2022

UDIN : 22108894AJDIVP1739

MEGA CITY CINEMALL PVT. LTD.

For and on behalf of
Mega City Cinemall Pvt Ltd
} TOR )
4 b, A
1o1,PAR|SHmM } W ,J>w T
Nmmﬁégum ) Imtiyaz 1. Duﬁ/‘ Shobha L. Desai
AHMEDAB!'%‘?V &/ Director Director
FRN 1098592&Y 7/ DIN: 01650220 DIN : 03552552
\l/,’/ Place: Ahmedabad
L

Date: 17/05/2022
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Mega City Cinemall Private Limited

Statement of Profit and Loss as at March 31,2022

‘ Particulars Notes | For the year ended | For the year ended
31-Mar-22 31-Mar-21
Revenue
et RO 13 / 3947 986,442
Total Income 3,947 086,442
Expenses
Employee Benefit Expenses 14 v 60,000 377,000
Finance Costs )
Depreciation and Amortisation Expense la 4405315 1,400,056
Ocliet Expenses 15 ~ 284,479 984,923
Total Expenses 849,794 2,761,979
Profit / (Loss) before exceptional items and tax (845,847) (1,775,538)
Exceptional items 4 -
Profit / (Loss) before tax (845,847) (1,775,538)
Income Tax Expense:
Current Tax % 2
Deferred Tax 4 o
Profit / (Loss) after tax 0 (845,847) (1,775,538)
Other Comprehensive Income
Other Comprehensive Income - -
Other Comprehensive Income (Afler Tax) - X
Total Comprehensive Income / (Loss) for the Year (845,847) (1,775,538)
Earnings Per Equity Share (EPS)
Basic and Diluted EPS (}) (1.54) (3.23)
See accompanying notes to the financial statements
In terms of our report attached ,
For G.M. C. A. & CO. For and on behalf of
Chartered Accountants Mega City Cinemall Pvt Ltd
Firm's Registration Number : 109850W MEGA CITY CINEMALLPVT. LTD.,
M/
101,PARISHRAM ! ) DIRECTOR
NM’Zﬁ'é'éﬁHA W‘/ :
Amin O Shaikh AHMEDABAD Imtiyaz 1. Desai Shobha L. Desai
Bariner FRN 109850W Director Director
Membership No, 108894 2% DIN : 01650220 DIN : 03552552
Place: Ahmedabad ST er vl Place; Ahmedabad

Date: 1 17/05/2022
UDIN: 22108894AJDIVP1739

Date: 17/05/2022
| ‘
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Mega City Cinemall Private Limited

Cash Flow Statement as at March 31,2022

Particulars For the year ended | For the year ended
31st March, 2022 31st March, 2021
A. Cash flow from operating activities
Profit/ (Loss) before tax (845,847 (1,775,538)
Add
Depreciation and amortisation 405,315 1,400,056
Finance Costs %
Loss on write off of assets i\
Liabilities no longer required to be paid is written back -
Income Tax refund
Operating profit before working capital changes (440,532) (375,482)
(Increase) / Decrease in Operating Assets :
Inventories i
Trade Receivables i 108,000
Other Non Current Assets 2 F
Other Current Assets 37,555 80,022
Other Financial Assets X -
Increase / (Decrease) in Operating Liabilities :
Trade Payables (60,600) (485,767)
Other Current Liabilities 4 .
Other Long Term Liabilities : -
Other Financial Liabilities 20,845 (10,594)
Short-term Provisions - p
Long-term Provisions - -
Cash generated from operations (442,733) (683,821)
Less: Tax Refund received / (Tax Paid) (net) - -
Net cash flow from / (used in) Operating Activities (A) (442,733) /(683,821
Purchase of Fixed Assets - (63,000)
Increase in Security Deposit - -
Net cash flow from / (used in) investing activities (B) - (63,000)
Proceeds from Short-term borrowings - -
Repayment of Short-term borrowings - -
Decrease in Security Deposit - 1,209,856
Finance Costs Paid - .
Loan Taken during the year 100,000 -
Loan Repaid during the year - (600,000)
Net cash flow from / (used in) financing activities (C) 100,000 609,856
Net (decrease) / increase in cash and cash equivalents (A+B+C) (342,733) (136,965)
Cash and cash equivalents at the beginning of the year 1,150,069 1,287,034
Cash and Cash equivalents at the end of the year 807,336 1,150,069

The Cash Flow Statement has been prepared under the indirect method as set out in Ind As 7 on Cash Flow Statements notified under Section
133 of the Companies Act 2013, read togather with paraghaph 7 of The Companies (Indian Acounting Standards) Rules, 2015 (as amended).

In terms of our report attached

For G. M. C. A. & CO.
Chartered Accountants
Firm's Registration Number ; 109850W

Partner

Membership No. 108894
Place: Ahmedabad

Date; 17/05/2022

UDIN : 22108894AJDIVP1739
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RECTOR

For and on behalf of

Imtiyaz I, Desai ~ Shobha I, Desai
Director Director

DIN: 01650220  DIN; 03552552
Place; Ahmedabad
Date: 17/05/2022
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Mega City Cinemall Private Limited

Notes to financlal statements

Investments As at Asat
Other Investments 31-Mar-22 L31:-Mar-21
:atti:lnal Savings Certificate v 48 5,000 485,000
! 485,000 485,000
Particulars Book value
31-Mar-22 31-Mar-21
Aggregate value of unquoted investment 485,000 485,000
| Aggregate value of quoted investment d u -
Total of Non-Current Investments 485,000 485,000
|Aggregate market value of quoted investment
Other Non-current Financial Assets Asat Asat
31-Mar-22 31-Mar-21
Security and other deposits . 4 225,000 225,000
Total 225,000 225,000
Other Non-current Assets Asat Asat
31-Mar-22 31-Mar-21
Advances to Suppliers
To related parties
To Others J4246,875 246,875
Total 246,875 246,875
Asat Asat
Trade Receivabl
Tore o 31-Mar-22 31-Mar-21
Receivables outstanding for a period exceeding six months from the
date they are due for payment Unsecured but considered goodCash on
hand j
Receivables outstanding for a period less than six months from the date 2
they are due for payment Unsecured, considered good
Total . -
Asat Asat
Cash and Cash Equivalents 31-Mar-22 31-Mar-21
Cash on hand = 769,966 771,017
Balances with banks
-In current accounts = 37,370 379,052
Total 807,336 1,150,069
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Other Current Assets Asat As at
31-Mar-22 31-Mar-21
GST receivable
TDS Receivable el 7558
Interest Receivable in Torrent 37400 37'400
Prepaid Expenses : g
Total v 43,979 81,534
Other Equity " Asat Asat
31-Mar-22 31-Mar-21
Securities premium Account 4 : i 29,500,000 29,500,000
Surplus / (Deficit) in the Statement of Profit and Loss
Opening Balance ! (88,385,915) (86,610,377
Add : Profit / (Loss) for the period (845,847) (1,775,538)
Add : Previous Year Adjustments '
Closing Balance ‘ £(89,231,762) (88,385,915)
Total , (59.731,762) (58,885,915)
Borrowings Asat Asat
31-Mar-22 31-Mar-21
Unsecured Borrowings
Current Borrowings: ‘
Term Loans from related parties 159,112,000 - 158,312,000
Term loans from other parties 7,600,000 8,300,000
Total v166,712,000 166,612,000
Note:

(A) Unsecured Loans are repayable on demand

(B) The company has not provided interest on unsecured loans from related parties and others as stated above.

‘Asat Asat
Trade Fayahles 31-Mar-22 31-Mar-21
Trade Payables
- Acceptances
- Micro and Small Enterprises
- Other than Micro and Small Enterprises + 1,804,277 1,864,877
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The Disclosure in respect o

Sictmntity busad o ‘t’he ln:oﬂ;rz :Smunts payable to Micro and Small Enterprises have been made in the Financial

the impact of interest, if any, that r: . I';celved and available with the company. Further in view of the Management,
g ay be payable [n accordance with the provisions of the Act is not expected to be

material. The Company has not Vi
rec
facts has been relied upon by the ale.lid'::r:ny clalm for Interest from any suppller as at the balance sheet date. These

Other Financial Liabilities . Asat Asat
31-Mar-22 31-Mar-21

Security Deposit

Audit Fees Payable |

Employee related liabilities g 3

(r;:: Payable F.Y. 2020-21 8,505 60

€ers ' .

T 487,906 475,406

520,011 499,166
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Notes to financial statements

Mega City Cinemall Private Limited

13 |Other Income 302122 2020-21
Liabilities no longer required to be paid is written back 386,442
Rent Income 600,000
[nterest Income in Deposit 1.207
Interest Income on Refund 2’7 40 A
Totsl 7 3947 986,442

14 |Employee Benefit Expenses 2021-22 2020-21
Salary, Allowances and Bonus 160,000 377,000
Total 160,000 377,000

15 |Other Expenses 2021-22 2020-21
Power and Fuel Expense L 12,597 376,729
Rates and Taxes 470,769
Entertainment Tax Penalty
Insurance Expense
Payment to Auditor

Audit Fees / 23,600 1,200
Legal & Professional fees 42,792 18,800
Security Charges v 192,000 80,000
Office Expense v4,680 23,536
Miscellaneous Expense 7 8,810 13,890
Total 284,479 984,923
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Notes to financial Mega City Cinemall Private Limited
— al statements for the period ended on 31st March, 2022

corporate information

ity Cine
t\:ef;e?;: officr::ll ;\:t Ltld Is a Private Limited incorporated under companies Act 2013, having its
reg Y pluse Building near Samrat Hotel Vishala Sarkhej Road, Ahmedabad- 382210.

Note 16 Significant accounting policies
1 Basis of preparation

The Financial Statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act. The Financial Statements up to year ended March 31,
2022 were prepared in accordance with Companies (Accounting Standard) Rules, 2006 (as amended) and
other relevant provisions of the Act.

These Financial Statements are the first Financial Statements of the Company under Ind AS. Refer Note 26
for an explanation of how the transition from previously applicable Indian GAAP (hereinafter referred to
as "IGAAP') to IND AS has affected the Company’s financial position, financial performance and cash flows.
The Financial Statements have been prepared on a historical cost basis, except financial assets.

All the assets and liabilities have been classified as current or non-current as per the normal operating
cycle of the Company and other criteria set out in Schedule Ill to the Companies Act, 2013. Based on the
nature of products and the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose
of current and non-current classification of assets and liabilities.

2 Summary of significant accounting policies
Property, plant and equipment
Property, plant and equipment are stated at acquisition cost net of tax / duty credit availed, less
accumulated depreciation and accumulated impairment losses, if any. Properties in the course of
construction are carried at cost, less any recognised impairment losses. All costs, including borrowing
costs incurred up to the date the asset is ready for its intended use, is capitalised avlong with respective

asset.

Depreciation is recognised based on the cost of assets less their residual values over their useful lives,
using the straight-line method. The useful life of property, plant and equipment is considered based on life
prescribed in schedule Il to the Companies Act, 2013 for year 2020-21.Following are the rates adopted for

various assets.

Asset Depreciation
Rates

Buildings 3.34%

Plant and machineries 4.75%

Furnitures and Fixtures 9.50%

Computer 16.21%

Electronic Installations 7.07%

Depreciation is not provided on Assets which are classified as commercial complex as the same are under

construction.
-

1,PARISHRAM
O THAKHALL
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b financial Instruments
Financial assets and financiq) |
provisions of the instruments
Financial assets and financia) Nakil
directly attributable to the acgz?;::les are initially measureq at fair value. Transaction costs that are
financial assets and financja| Iiabnitlon or Isfue of financial assets and financial liabilities (other than
the fair value of the financia| seaith i‘r:: fair valye through profit or loss) are added to or deducted from
Transaction costs directly attributa nancial liabilities, as appropriate, on initial recognition.

ble to
Jalue through profit or fec. i the acquisition of financial assets or financial liabilities at fair
recognised immediately in profit or loss

iabilities ar
ere
cognised when an entity becomes a party to the contractual

¢ Financial assets
Initial recognition and measurement

Allfinancial assets, are recognised initially at fair valye

Impairment of Financial assets

ncia :
:\v:il::; inld:caaiseestti: :tsis;ss,ed at. each reporting date to determine whether there is an objective evidence
indicates that $ Impaired. A financial asset is considered to be impaired if an objective evidence
e atone or more events have a negative effect on the estimated future cash flows of that asset.

The Cqmpany applies expected credit loss (ECL) model for measurement of impairment loss on the
following financial assets and credit risk exposure;

a) Financial assets that are debt instruments, and are measured at FVTPL e.g. loans, debt securities,
deposits, trade receivables and bank balances ey

b) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115 :

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk. If credit risk has not increased
significantly, 12 month ECL is used to provide for impairment loss. However, if credit risk has increased

significantly, lifetime ECL is used.

ECLis the difference between all contracted cash flows that are due to the Company in accordance with
the contract and all the cashflows that the Company expects to receive, discounted at the original EIR. ECL

impairment loss allowance (or reversal) recognised during the period is recognised as expense / (income)

in the statement of profit and loss.
d Financial liabilities and equity instruments

Classification as debt or equity
Debt and equity instruments issued by t
in accordance with the substance of the contra

liability and an equity instrument.

he Company are classified as either financial liabilities or as equity
ctual arrangements and the definitions of a financial

ity i ct that evidences a residual interest in the assets of an entity after

i any contra
gzdeuqcl: :;\; i:ﬁ:;‘:sel?:tﬁ“ﬂe\;' Equity instruments issued by the Company are recognised at the proceeds

received, net of direct issué costs.
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ginancial liabilities

ancial liabilities are m
ANt sasured at amortised cost using the effective Interest method or at FVTPL.

pinancial liabilities at amortised cost

rinancial liabilities that are not held-fo-
amortised cost at the end of subsequen
that are subsequently measured at am
method. Interest expense that is not ¢
costs' line item.

trading and are not designated as at FVTPL are measured at
taccounting periods. The carrying amounts of financial liabilities
ortised cost are determined based on the effective interest
apitalised as part of costs of an asset is included in the ‘Finance

Trade and other payables are recognised at the transaction cost, which is its fair value.

A financial liability may be designated as at FyTPL upon initial recogpnition if:

« such desugna.tlon ?|Imlnates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise;

« the financial liability whose performance is evaluated on a fair value basis, in accordance with the
Company's documented risk management;

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obllgations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification. An asset is treated as current when it is:

+ Expected to be realised or intended to be sold or consumed in normal operatlng cycle

* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
It is expected to be settled in normal operating cycle
* It is held primarily for the purposé of trading
* It is due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

101, PARISHRAM
MITHAKHALI
NAVRANGPURA
AHMEDABAD
FRN 10935%0W
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The operating cycle is the time between the

and cash equivalents. The Company- acquisition of assets for processing and their realisation in

h
cas has Identified twelve months as its operating cycle:

pair value measurement

e is the price tha
Fair v::t‘ion betv:)een martk:,tould be received to sell an asset or pald to transfer a liability in an orderly
trans Participants at the measurement date, The fair value measurement is based

resumption that
on the p > d the transaction to sell the financial asset or settle the financial liability takes
place either:

« In the principal market, or
« In the absence of a principal market, in the most advantageous market

The principal or the most advantageous market must be accessible by the Company.

A fair value measurement.of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use.

The Cf)mpany- uses va'luation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

At each reporting date, the Management analyses the movements in the values of assets and liabilities
which are required to be remeasured or re-assessed as per the Company’s - accounting policies.

the Company has determined classes of assets and liabilities on

For the purpose of fair value disclosures,
of the asset or liability and the level of the fair value

the basis of the nature, characteristics and risks
hierarchy as explained above.

Revenue recognition
Revenue is recognised to the extent that it s probable that the economic benefits will flow to the

Company and the revenue can be reliably measured, regardless of when the payment s being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the

government.
Interest income is accounted for on an accrual basis.

GNICA & CO

ﬂ”.pARISHRAM .
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gorrowing costs

sale, are added to the cost of tho
intended use or sale. Interest lnc:emzssets, until such time as the assets are substantially ready for their
their expenditure on qualifying asset samed on the temporary investment of specific borrowings pending
s Is deducted from the borrowing costs eligible for capitalisation.

i Taxation

ax on Income comprises
:o the extent that itprelatezut:znt::::: deferred tax. It Is recognised In statement of profit and loss except
comprehensive income, ess combination, or items recognised directly in equity or in other
Current tax

Tax ?“ income for the current period is determined on the basis on estimated taxable income and tax
credits computed in accordance with the provisions of the relevant tax laws and based on the expected
outcome of assessments / appeals. Current income tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.
Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognized for the future tax consequences of deductible temporary differences between
the carrying values of assets and liabilities and their respective tax bases at the reporting date, using the
tax rates and laws that are enacted or substantively enacted as on reporting date. Deferred tax assets are
recognized to the extent that it is probable that future taxable income will be available against which the
deductible temporary differences can be utilised. Deferred tax relating to items recognized outside the
statement of profit and loss is recognized outside the statement of profit and loss, either in other
comprehensive income or directly in equity. The carrying amount of deferred tax assets is reviewed at

each reporting date.

and assets are measured at the tax rates that are expected to apply in the period in

Deferred tax liabilities
based on tax rates (and tax laws) that have been enacted

which the liability is settled or the asset realised,
or substantively enacted by the end of the reporting period.
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Impairment

i) Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there Is any Indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When It Is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to

t‘l;e sn;allest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate

that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (ora cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

ii) Financial assets

A financial asset is assessed at each reporting date to determine whether there is an objective evidence
which indicates that it is impaired. A financial asset is considered to be impaired if an objective evidence
indicates that one or more events have a negative effect on the estimated future cash flows of that asset.

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the following financial assets and credit risk exposure; :

a) Financial assets that are debt instruments, and are measured at fvtpl e.g. loans, - debt securities,
deposits, trade receivables and bank balances

b) Trade recelvables or any contractual right to receive cash or another financial asset that result from

transactions that are within the scope of Ind AS 18

er financial assets and risk exposure, the Company determines
increase In the credit risk. If credit risk has not increased
rment loss. However, If credit risk has increased

For recognition of impairment loss on oth
that whether there has been a significant
significantly, 12 month ECL s used to provide for impai
significantly, lifetime ECL is used.
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gCL is the difference between a)| contracted cash flows that are due to the Company in accordance with
the contract and all the cashﬂOWS that the Company expects to receive, d]scounted at the Original EIR. ECL

impairment loss allowance (or reversal) recognised during the period s recognised as expense / (income)
in the statement of profit and loss,

significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial
estimates and assumptions that affect the r
and the accompanying disclosures, and the
assumptions and estimates could result in
amount of assets or liabilities affectedin f

statements requires management to make judgements, ;
eported amounts of revenues, expenses, assets and liabilities,
disclosure of contingent liabilities. Uncertainty about the.se
outcomes that require a material adjustment to the carrying
uture periods.

There are no significant key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year. Existing circumstances and
assumptions about future developments may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assum ptions when they occur.

i) Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using ECL model. The
inputs to these models are taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. Judgements include considerations of inputs

such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

ii) Taxes

Significant management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies. Deferred tax assets recognised to the extent of the corresponding deferred tax
liability.

i) Going concern

The Company evaluates its working capital position for the ensuing financial year based on the projected
cash flow statement. The Company plans to meet the financial obligations by further issuance of equity
shares, rescheduling of dues from certain related parties, increased borrowing from financial institutions
and continuing financial support from a related party. Having regard to the above, the financial
statements have been prepared by the Management of the Company on a going concern basis.

—
101,PARISHRAM \

MITHAKHALI
NAVRANGPURA
AHMEDABAD
FRN 109850wW

Scanned with CamScanner



17 Pursuant to the Indian Accounting Standard 33 < Earnln

Mega City Cinemall Private Limited
Notes to financlal statements for the period ended on 319t March, 2022

¢r Share, the disclosure by ay under:

For the period For the period
Basic and Diluted EPS Jlf:;’::ll 3 '.:,‘d"
Profit/ (Loss) attributable 10 equity sharcholders 15807 -
Weighted average number of equity shares outstanding duting the year s (1,773,339)
550,000 550,000
Nominal Value of equity share 10
Basic and Diluted 1S D) i) zl}ﬂ)
18 Fair Value Measurement {
The carrying value of financial instruments by categories ay follows ;
1021-22 1020-21
Particulars
Amortl
fvoa|  Fvim, Con - [P0 VIPL | Amortied Con
Financial Assets
Investments . 483,000,00 . - 485,000,00 .
Security Deposit . 225,000.00 e | . 225.000.00 .
Trade Receivable . . . X S J
Cash and Cash Equivalents . 807,336 - - -
et | el RS R ] N0
Total - 1,517,335.66 - - 1,860,068.66 L
Financial Liabilities
Borrowings - 166,712,000,00 - - 166,612,000.00 .
Trade Plyablu‘ S H - 1,804,277.00 - - 1,864,877.00 .
Other Fin Liabilities - 520,011.00 - - 499,166.00 -
Total| - 169,036,288 E: P 168,976,043 -
19 Related party transactions
1) Listof related parties and relationship
Name of Related Parties Description of relationship
Nila Spaces Limited Joint Venturer
Imtiyaz Dcsn Key Management Personnel
Shobha Desai Key Management Personnel
La Scenic Planet Enterprises over which the key management
Traders Pvt Ltd p 1 and/or their relatives have significant
Ruby Realtors infl
b) Transaction with Related Parties : Amount in Rs.
Fortheyear 311  For the year
Parti
—s Mar-22 31-Mar-21
Particulars
Nature of Transaction with Joint venturer:
Nila Spaces Limited
Loan taken during the year > N
Loan Repaid during the year N =
Interest Expenses on Loan d -
Nature of Transaction with Key Managerial Personnel: - -
Imtiyaz Desai - -
Loan taken during the year - &
Shobha Desai s s
Loan taken during the year 800,000 -
c) Parties:
Particulars As lt;olzgllnl As nl:olz:huh
Balances With Related Parties :
Borrowings (Loan)
Nila Spaces Limited % ;55 . e ;” —
Imtiyaz Desai o o
s 129,357,000 128,557,000
La Scenic Planet 1,600,000 1,600,000
Traders Pvi Lid - =
Other Payable
Ruby Realtors = 2
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20 Segment Information
As the (‘omplu‘ly'l business nctivity falls within & single primary segment viz, Real estate husiness . the disclosure requirement of IND AS - 108 ‘Operating
Segments’ notified under the Companies (Indinn ing Standards) Rules, 2019, is not applicable,

thu,sk«!hemmgmtdmdnmwﬁhhlndummM%%oﬂMlm| tal assets etively of the Company, the disclosure
requirement of geographionl segments as pet the aforesaid Standard is not applicable. e i

Significant clients
As there is mnmﬂmhmm.mﬂmhcmmtmmpmm. hence there are no significant clients during the year.

21 Regrouped | Recast | Reclassified
Figures of the earlict year have been regrouped | recast | reclassified wherever necessary.
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